BRADLEY LAKE PROJECT MANAGEMENT COMMITTEE MEETING MINUTES

REGULAR MEETING
(via electronic media at the Alaska Energy Authority’s Board Room)
Anchorage, Alaska
December 29, 2010 - 10:00 a.m.

1. CALL TO ORDER

Secretary Bryan Carey called the regular meeting of the Bradley Lake Hydroelectric Project
Management Committee to order at 10:35 a.m. on Wednesday, December 29, 2010, from the
AEA Boardroom, Anchorage, Alaska, to conduct the business of the Committee per the agenda
and public notice.

2. ROLL CALL

Roll was called by May Clark. The following members were present:

Joe Giriffith Matanuska Electric Association (teleconference)
Burke Wick Chugach Electric Association

Harvey Ambrose Homer Electric Association (teleconference)

Henri Dale Golden Valley Electric Association (teleconference)
Jim Posey Anchorage Municipal Light & Power

Bryan Carey Alaska Energy Authority

3. PUBLIC ROLL CALL

Mike Cunningham, CEA (teleconference)
Don Zoerb, MEA (teleconference)

Bob Day, HEA (teleconference)

Brian Newton, GVEA (teleconference)
Rick Miller, AML&P

Bob Price, AML&P

Doug Hall, AML&P

Mark Johnson, CEA (teleconference)
Gary Dixon, Swalling & Associates

Brian Bjorkquist, Department of Law

Kirk Gibson, McDowell Rackner & Gibson pc (teleconference)
Linda MacMillan, AEA

May Clark, AEA

Mr. Carey stated that in the absence of both the BPMC Chairman and Vice Chairman, the
membership would now elect a Chairman Pro-Tem to conduct the meeting and the vote
shall be in the majority.

MOTION: Mr. Griffith moved to elect Bryan Carey as Chairman Pro-Tem for this
meeting. Seconded by Mr. Wick.
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A roll call vote was taken:

City of Seward: (absent)
Matanuska Electric Association: Yes
Chugach Electric Association: Yes
Homer Electric Association: Yes
Golden Valley Electric Association: Yes
Anchorage Municipal Light & Power: Yes
Alaska Energy Authority: Yes

The motion unanimously passed.

4, PUBLIC COMMENT
There were no public comments.

5. AGENDA COMMENTS / MOTION FOR APPROVAL

The memorandum dated November 12, 2010 Kirk Gibson regarding FERC Land Use Fees
update was added to the agenda as item 6C. There were no objections.

Mr. Cunningham requested that agenda item 6A “Request for Consent of BPMC & the
Authority,” be removed from the agenda. There were no objections.

6. NEW BUSINESS
6A. Request for consent of BPMC and the Authority

(Removed at the request of Mr. Cunningham).
6B. Approval of FY10 Audit Report & Refund of Surplus to Utilities

Mr. Dixon stated Swalling and Associates audited the operating and revenue funds as in
previous years. The financial statements are special purpose and are not intended to be a
presentation in conformity with generally accepted accounting principles. The audit is performed
under generally accepted auditing standards. The financial statements were prepared by AEA,
who provide the accounting services. There were no significant changes in accounting policies,
methods or disclosures. There were no problems or disagreements with AEA management. No
adjustments to the numbers as presented were proposed. Representations on financial
statements were received from Mike Cunningham of the BPMC and Linda MacMillan, AEA
accountant. AEA financial statements are audited by KPMG. $280,994 will be refunded to the
utilities this year. In June of 2010 $375,000 was refunded to the utilities. $380,000 has been
budgeted for FERC land use fees. No other issues were encountered. The BPMC had no
questions.

MOTION: Mr. Posey moved that the Bradley Lake Project Management Committee
approve the FY10 audit report of the Bradley Lake Project Management
Committee Operating and Revenue Funds and refund the surplus of
$280,994 to the utilities. Seconded by Mr. Wick.
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A roll call vote was taken:

City of Seward: (absent)
Matanuska Electric Association: Yes
Chugach Electric Association: Yes
Homer Electric Association: Yes
Golden Valley Electric Association: Yes
Anchorage Municipal Light & Power: Yes
Alaska Energy Authority: Yes

The motion unanimously passed.
6C. Update on FERC Land Use Fees

Mr. Gibson provided an update. The land use fee issue is winding its way through DC circuit
courts, oral arguments have occurred and a ruling should occur within the next 60 days. In July
FERC issued another order concerning the fees, a formula based on the same methodology
and criteria the dam owners of the Western US (the “Group”) objected to in 2009. The BPMC
pays about 10% of the Group’s legal fees, based upon the acreage of federal land under and
around the project. There’s a new FERC attorney who may be in favor of settlement. $30,000
was budgeted in 2009 to fight the fee increase. The BPMC to date has been invoiced $25,700
for its share of the expenses and there is an outstanding invoice of $4,650 currently being
processed. He suggested the BPMC consider increasing the approved $30,000 by $20,000 to
cover potential expenses at least through the first two quarters of 2011.

Mr. Griffith asked Mr. Gibson if he was monitoring this matter for the BPMC, or were we relying
on the DC firm and when might the matter be decided. Mr. Gibson stated he monitors their
work and an answer should be received in about 90 days to be remanded back to FERC. The
lands include all of the federal lands under the permit to Bradley junction, including Bradley
Lake and transmission. The diversion project land is state land that was transferred to the state
in the early 1980s.

MOTION: Mr. Griffith moved that the Bradley Lake Project Management Committee
increase the budget for the land use fee issue to $50,000. Seconded by Mr.
Wick.

A roll call vote was taken:

City of Seward: (absent)
Matanuska Electric Association: Yes
Chugach Electric Association: Yes
Homer Electric Association: Yes
Golden Valley Electric Association: Yes
Anchorage Municipal Light & Power: Yes
Alaska Energy Authority: Yes

The motion unanimously passed.
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7. Next Meeting Date
The next meeting will be at the call of the Chair.
8. ADJOURNMENT

The meeting adjourned at 10:54 a.m.

| BY: C:Ege,\ﬁ@qioavv\

@d Evans, Chair
ATTEST: % B z/\ﬁ

/7 Alaska Energy Authority, Secretary
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