Intertie Management Committee
Regular meeting
Monday, June 30, 2014
Anchorage, Alaska

1. CALL TO ORDER

Chair Brad Evans called the meeting of the Intertie Management Committee to order on June 30, 2014 at
10:30 a.m. A quorum was established.

2. ROLL CALL FOR COMMITTEE MEMBERS

Brad Evans Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)
Joe Griffith Matanuska Electric Association (MEA)

Jeff Warner Municipal Light & Power (ML&P)

Gene Therriault Alaska Energy Authority (AEA)

3. PUBLIC ROLL CALL

Burke Wick and Brian Hickey (CEA); Allen Gray, Dan Bishop, and Mike Wright (GVEA); Aung Thuya
(ML&P); Kelli Veech, Katherine Beale, and Teri Webster (AEA).

4. AGENDA APPROVAL

MOTION: Mr. Griffith made a motion to approve the agenda as presented. Motion seconded by Mr.
Therriault. The motion was adopted without objection.

5. APPROVAL OF PRIOR MINUTES - March 11, 2014 and May 8, 2014

MOTION: Mr. Griffith made a motion to approve the prior minutes of March 11, 2014 and May 8,
2014. Motion seconded by Mr. Therriault. The motion was approved unanimously.

6. PUBLIC COMMENTS
There were no public comments.

7. NEW BUSINESS
7A. Approval of FY15 Budget

The committee members reviewed and discussed at length the line items in the budget.

MOTION: Mr. Therriault made a motion to amend the FY15 proposed budget as presented to the
following: 1) Allocate FERC 924 Property Insurance of $145,000 under MIRCR calculation; 2) Reduce
FERC 566 Intertie Ground Patrols from $40,000 to $25,000. The motion was seconded by Mr. Griffith. A
vote was called and the motion passed unanimously.

MOTION: Mr. Therriault made a motion to adopt the FY15 budget of $2,677,780 with the following
stipulations: 1) Provide greater level of detail for line items FERC 566 - Private Line Telephone Service
for AKI SCADA of $110,000; FERC 566 SLMS - Support Contract/Battery Changeout of $60,000;
FERC 920 — IMC Administrative Costs of $150,000; 2) Direct budget subcommittee to revise budget
presentation for improved legibility and comparability for Railbelt budget structure. The motion was
seconded by Mr. Griffith. A vote was called and the motion passed unanimously.

IMC Meeting Minutes-June 30, 2014 Page 1 of 2



7B. Clarification on newest Alaska Intertie Agreement

The IOC will be reviewing the list of inconsistencies in terms and misspellings in the approved Second
Amended and Restated Alaska Intertic Agreement that was passed in March. They will report back to the
IMC with their recommended changes.

7C. IMC /OC Subcommittee Members — Participation by non-IMC members

Public participation and subcommittee meetings notices were discussed. The Chair assigned the Tariffs
and Regulatory Affairs subcommittee to create a standard for all of the subcommittees to follow.

7D. Level of Detail on Meeting Minutes

Members discussed the level of detail in the current IMC meeting minutes. To slim down the meeting
minutes, only a brief summary and the action items will be included in future meeting minutes. The audio
recording is always available to listen to the full meeting.

7E. Operators Report —10C
The IOC Operator Report was given by Mr. Warner.

Mr. Gibson gave an overview of the Memorandum to the IMC regarding Homer Electric Association not
being in compliance with the spinning reserve requirements contained in the Railbelt Standards. It was
discussed to have the IMC submit to the RCA a Rulemaking petition to have the Reliability Standards
enforced to all utilities. The Chair assigned the issue to the Tariffs and Regulatory Affairs subcommittee
to create a process on how a non-intertie member joins the pool and pays a fair share of the costs and to
include it in the Rulemaking petition.

8. COMMITTEE ASSIGNMENTS

Budget committee — Follow through on the motion made with the adoption of the budget.

Tariffs and Regulatory Affairs — Create standards for all subcommittees; RCA Rulemaking petition.
Operations, Maintenance and Scheduling — Ensure the definitions in the Second Amended and Restated
Alaska Intertic Agreement are consistent with the index of definitions.

9. NEXT MEETING DATE

Not determined.

10. ADJOURNMENT

There being 0 fi
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Gene Thé\)eﬁjlt Secretary

her business of the IMC, the meeting adjourned at 1:00 p.m.

To obtain an audio of the full meeting, contact Teri Webster (AEA) at 907-771-3074.
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