Intertie Management Committee
Regular meeting
MEETING MINUTES
Tuesday, September 1, 2015
Anchorage, Alaska

1. CALL TO ORDER

Chair Joe Griffith called the meeting of the Intertie Management Committee to order on September
1, 2015 at 9:00 a.m. A quorum was established.

2. ROLL CALL FOR COMMITTEE MEMBERS

Brian Hickey Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)
Joe Griffith Matanuska Electric Association (MEA)

Gene Therriault Alaska Energy Authority (AEA)

Jeff Warner Anchorage Municipal Light & Power (ML&P)

3. PUBLIC ROLL CALL

Burke Wick (CEA); Ed Jenkins (MEA); Kirk Warren, Bryan Carey, and Teri Webster (AEA); Mark
Johnston and Shalon Harrington (ML&P); Bob Day (Homer Electric Association (HEA)); Kirk
Gibson (McDowell Rackner & Gibson PC); Dave Gillespie (ARCTEC); Allen Gray (GVEA); Henri
Dale; and Bernie Smith.

4. AGENDA APPROVAL

MOTION: Mr. Hickey made a motion to approve the agenda as presented. Motion seconded by Mr.
Borgeson. The agenda was adopted without objection.

5. PUBLIC COMMENTS
None

6. APPROVAL OF PRIOR MINUTES - June 23, 2015

MOTION: Mr. Therriault made a motion to approve the prior minutes of June 23, 2015. Motion
seconded by Mr. Borgeson. The motion was approved unanimously.

7. OLD BUSINESS
7A.  Spin and Reserves Negotiations Update

Mr. Dale has been doing work on this topic for a while and Mr. Warner asked if the IMC could pay
Mr. Dale for his time under the IMC Administration cost. The estimate for work done in July &
August is $17,000. Mr. Hickey suggested to bring this topic to the Railbelt Utilities Group (RUG).

Motion: Mr. Hickey made a motion to ask the Railbelt Utility Group to fund Mr. Henri Dale to study
the Spin & Reserve issues in the Railbelt, negotiate a solution with the utilities, and bring back the
result of such efforts to the IMC. Motion was seconded by Mr. Borgeson. A vote was called and the
motion passed unanimously.

The I0C gave an update on the negotiations. They are currently looking at dividing the spin 50/50
(load ratio / largest generator). The 10C is close to an agreement with a few qualifiers: percentage of
spin allocated to the Railbelt utilities based on percentage of largest unit and largest load; how a
shared unit is handled; and does the GSU failures count at the Eklutna generation station.
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The contractual and technical documents are being work through.

The committee stressed for these negotiations to be successful, it is imperative that all the IOC
representatives have full authority to speak on behalf of their utility.

The IMC committee asked for a resolution from the IOC be brought to the next meeting for voting.
Mr. Griffith will report to the RCA that progress is being made on differing reliability standards
reconciliation.

7B.  SVC Warranty Policy update

Mr. Warren reviewed the procurement rules regarding obtaining a 15 year contract or a 25 year
contract with Alstom on behalf of the IMC. According to the Department of Administration and
procurement rules AEA can only enter into a contract up to a five-year term and has a potential to
extend the contract by five terms to equal 25 years. However, there is no guarantee that the
legislature will not reappropriate the funds allocated to this project.

ML&P indicated that Alstom will be providing a five year quote within a week. AEA was asked to
present a contract proposal at the next meeting.

8. REPORTS
8A.  Operators Report
8B. Intertie Operating committee report

Mr. Warner gave the Operators and IOC reports.
9. COMMITTEE ASSIGNMENTS
e [OC to continue spin discussions and bring a resolution to the next IMC meeting.

e ML&P to continue to work with Alstom and AEA regarding the SVC warranty.
e Mr. Warner to update the ML&P representatives on the subcommittee member list.

10. NEXT MEETING DATE
The next meeting will be held October 28, 2015.

Mr. Therriault informed the committee that he will be retiring in October.

12. ADJOURNMENT
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To obtain an audio of the full meeting, contact Teri Webster (AEA) at 907-771-3074.



