Intertie Management Committee
Regular meeting
MEETING MINUTES
Friday, October 16, 2015
Anchorage, Alaska

1. CALL TO ORDER

Chair Joe Griffith called the meeting of the Intertie Management Committee to order on October 16,
2015 at 9:00 a.m. A quorum was established.

2. ROLL CALL FOR COMMITTEE MEMBERS

Brian Hickey Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)
Joe Griffith Matanuska Electric Association (MEA)

Gene Therriault Alaska Energy Authority (AEA)

Jeff Warner Anchorage Municipal Light & Power (ML&P)

3. PUBLIC ROLL CALL

Burke Wick (CEA); Gary Kuhn and Ed Jenkins (MEA); Kirk Warren, Jocelyn Garner, Bryan Carey,
Teri Webster and Jennifer Haldane (AEA); Anna Henderson (ML&P); Bob Day (Homer Electric
Association (HEA)); Kirk Gibson (McDowell Rackner & Gibson PC); Dave Gillespie (ARCTEC);
Crystal Enkvist and Mel Hutchison (Alaska Power Association); Henri Dale; Cathleen Nguyen,
Lauren Johnson, Matthew Williams, Scott Daletas, Maywen Son (UAA Students); and Bernie Smith.

Safety Moment:
Jeff Warner gave an update on the accidental shock injury of a ML&P worker that occurred the prior
day.

4. AGENDA APPROVAL

MOTION: The Chair asked to add an update on the Douglas substation to the agenda as 7C. Mr.
Hickey made a motion to approve the agenda as amended. Motion seconded by Mr. Warner. The
agenda was adopted without objection.

5. PUBLIC COMMENTS
None

6. APPROVAL OF PRIOR MINUTES - Sept. 1, 2015

MOTION: Mr. Therriault made a motion to approve the prior minutes of Sept 1, 2015. Motion
seconded by Mr. Hickey. The motion was approved unanimously.

7. OLD BUSINESS
7A.  Spin and Reserves Negotiations Update

Mr. Dale gave an update on the negotiations. The committee has gone through half of the documents
and will be meeting again on 10/23 to continue review of the standards. The committee has so far
agreed that the largest unit on the system may be a declared capacity rather than actual capacity. If
the declared capacity is used on the final standards the unit would need to be operated in such a
fashion that it could not go above the declared capacity. The unit owner would also be responsible
for any additional spin on a 1-to-1 basis if the unit were to be operated above its declared capacity.
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Capacity between declared and actual could not be counted as spin in the daily spin calculations. The
committee also has discussed possible penalties as incentive to not go over their declared value.

7B.  SVC Warranty Policy update

Mr. Warren stated ML&P signed a five-year term contract plus a three-year warranty with Alstrom.
The warranty will cover spare parts. AEA was asked to present a contract proposal at the next
meeting.

7C.  Douglas substation upgrade proposal

Mr. Kuhn updated the committee on the expenses of the upgrade. MEA suggested 30 percent of the
estimated $1.1M is attributable to MEA's distribution system and not the intertie.

Discussed potential financing mechanism such as potential lease by the State or use of the existing
appropriation originally appropriated for the extension of the intertie.

An approval of expenditures was asked to be presented at the next meeting.

8. NEW BUSINESS
8B.  Railbelt transmission plan update

8A and 8B where switched. Mr. Warren stated the March 2014 version of the Railbelt transmission
plan will be updated by EPS to be completed using the methodology contained in the forthcoming
coordinated Reliability Standards. A draft Railbelt transmission plan will be ready by November 30,
2015 and the final version ready by December 31, 2015.

8A.  Coordination of reliability standards conformance efforts

Mr. Wick gave an update on aligning the Reliability Standards. ATC and AEA have signed a
confidentiality agreement to share information regarding evaluating the potential development of one
or more electric transmission projects and/or the formation of a transmission-only electric utility.
There are three groups that need to align with the Reliability standards — ARCTEC, ATC, and RRC.
Mr. Burlingame contract is to modify TPL 001-003. A new contract is needed for other standards.
The proposal was given to ARCTEC. Mr. Dale's contract is to align the two spinning reserves
documents.

Motion: Mr. Hickey made a motion to have Henry Dale and EPS give a request for proposal to fully
update and conform reliability standards adopted by the IMC. Motion seconded by Mr. Borgeson.
The motion was approved unanimously.

Motion: Mr. Borgeson made a motion to pay Henry Dale $16,000 for work done on the reliability
standards and authorize future payments for new work performed. Motion seconded by Mr. Hickey.
The motion was approved unanimously.

9. REPORTS
9A. Intertie Operating committee report / Operators Report

Mr. Warner gave the Operators and 10C reports.

9. COMMITTEE ASSIGNMENTS
I0C to continue spin discussions.

10. NEXT MEETING DATE

Call of the chair.
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12. ADJOURNMENT

o further business of the IMC, the meeting adjourned at 10:30 a.m.
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