Intertie Management Committee
Regular meeting
MEETING MINUTES
Thursday, May 21, 2015
Anchorage, Alaska

1. CALL TO ORDER

Chair Joe Griffith called the meeting of the Intertie Management Committee to order on May 21,
2015 at 9:00 a.m. A quorum was established.

2. ROLL CALL FOR COMMITTEE MEMBERS

Brian Hickey Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)

Joe Griffith Matanuska Electric Association (MEA)

Gene Therriault Alaska Energy Authority (AEA)

Lou Agi Anchorage Municipal Light & Power
(ML&P)

3. PUBLIC ROLL CALL

Burke Wick (CEA); (ML&P); Lee Thibert, Mark Johnson (CEA); Allen Gray (GVEA); Gary
Kuhn (MEA); Jocelyn Garner, Kirk Warren, Teri Webster (AEA); Bernie Smith (Regulatory
Commission of Alaska (RCA)); Kirk Gibson (McDowell Rackner & Gibson PC); John Foutz
(City of Seward); Henri Dale.

4. AGENDA APPROVAL

MOTION: Mr. Borgeson made a motion to approve the agenda as presented. Motion seconded
by Mr. Hickey. Two agenda items were added (8E & 8F). The revised agenda was adopted
without objection.

5. PUBLIC COMMENTS

Bernie Smith announced his employment with RCA will end June 30" due to budget constraints.
James Keen, Utility Engineering Analyst will take over the electrical side of the RCA and
Bernie's' position is not being continued. All of the committee members expressed their
appreciation of Mr. Smith's knowledge and involvement and it will be sorely missed. There was
a discussion of writing a resolution to support a funding increase for the RCA for this position in
the future.

6. APPROVAL OF PRIOR MINUTES - June 30, 2014

MOTION: Mr. Borgeson made a motion to approve the prior minutes of Sept. 18, 2014.
Motion seconded by Mr. Hickey. The motion was approved unanimously.

7. OLD BUSINESS
7A.  Spin and Reserves Issues
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Mr. Borgeson asked that the spin issue be sent back to I0C to meet with Homer in an attempt to
find an agreement that all the utilities can agree on regarding how to calculate spinning reserve
obligations. Currently most utilities calculate their spinning reserve obligation based on their
largest generator in use. Homer calculates it’s spinning reserve on a percentage of their load.
This creates a shortfall of reserve on the Railbelt system. The 10C is to report the result from
their discussion with Homer back to the IMC. If the matter is still at an impasse, the 10C is
requested to determine a dollar value for the reserve obligation that is being shifted to the
Railbelt utilities.

Also discussed was if the IMC should formally file the Reliability Standards with the RCA as a
rule making or a tariff filing.

8. NEW BUSINESS
8A. Election of Vice-Chair

Chugach Electric changed their designated representative to the IMC replacing Brad Evans with
Brian Hickey. Mr. Evans held the office of Vice-Chair. Under the IMC Bylaws, the Committee
must elect a successor to fill a vacant position at the meeting immediately following a
resignation.

Mr. Borgeson nominated Brian Hickey for Vice-Chair.

MOTION: Mr. Borgeson moved to accept the nomination of Mr. Hickey for Vice-Chair.
Motion seconded by Mr. Agi. The motion passed.

8B.  Preliminary Budget Review

The Budget Subcommittee presented the preliminary budget. There were no suggested changes
to the amounts. The budget will be posted for public comments for 30 days before the IMC can
approve it.

8C. SVC Warranty

Mr. Agi reviewed the extended warranty on the SVC. This policy includes technical support,
major preventative assessment every five years and training every five years. This is not a
maintenance agreement but a support agreement. The committee approved to continue pursuing
this and look at the 15 - 25 year long term extended warranty. Brian Bjorkquist will look at the
transition from ML&P to AEA for the finalizing of this policy.

8D. Douglas Relay Control House

Mr. Griffith commented that since the structure containing the Douglas Relay controls is so old,
it should be replaced when the protective relay schemes are upgraded. He suggested building a

new control house off the existing location. Mr. Borgeson suggested we do a study of the cost to
upgrade this facility and split that cost among all the utilities. A budget adjustment for the study
will be done later.

8E.  Anthony Scotts study on transmission issues

Anthony Scott, senior economist and energy analyst at the Alaska Center for Energy and Power
has been conducting presentations to the RCA regarding costs and benefits associated with grid
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management. The public comment period ends June 17 and Mr. Hickey will draft a joint letter
from the utilities for submission.

8F. EGS Generation Incident Report
On March 30 an outage occurred for 23 minutes due to human error. There was no load loss.

9. REPORTS
9A. Operators Report
Allen Gray gave the operators report.

9B. Intertie Operating committee report
Allen Gray gave the I0C report.

10. COMMITTEE ASSIGNMENTS

IOC — Review the known necessary changes to the Reliability and Operating Criteria and present
suggested changes and estimated cost of transfer payments. Present to the IMC for approval and
then to coordinate with the Tariff and Regulatory Affairs committee on changes and
recommendations on filing with the RCA.

Mr. Gibson to meet with IOC and Operating committee to discuss MITR capacity rights.

11. NEXT MEETING DATE

Not determined.

12, ADJOURNMENT

There being no further business of the IMC, the meeting adjourned at 11:10 a.m.

To obtain an audio of the full meeting, contact Teri Webster (AEA) at 907-771-3074.
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