Intertie Management Committee
Regular meeting
MEETING MINUTES
Friday, April 8, 2016
Anchorage, Alaska

1. CALL TO ORDER

Chair Mark Johnston called the meeting of the Intertie Management Committee to order on
April 8,2016 at 10:01 a.m. A quorum was established.

2 ROLL CALL FOR COMMITTEE MEMBERS

Brian Hickey Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)
Tony Izzo Matanuska Electric Association (MEA)

Kirk Warren Alaska Energy Authority (AEA)

Mark Johnston Anchorage Municipal Light & Power (ML&P)

3. PUBLIC ROLL CALL

Gary Kuhn (MEA); David Lockard, Jocelyn Garner, Teri Webster (AEA); Jeff Warner (ML&P);
Bob Day (Homer Electric Association (HEA)); John Foutz (City of Seward); Kirk Gibson
(McDowell Rackner & Gibson PC); Brian Bjorkquist (Dept. of Law); Dave Gillespie
(ARCTEC); and Bernie Smith.

4. AGENDA APPROVAL

MOTION: Mr. Izzo made a motion to add Teeland Bypass to the agenda under 7C. Motion
seconded by Mr. Hickey. The agenda was adopted without objection.

5. PUBLIC COMMENTS
None

6. APPROVAL OF PRIOR MINUTES - January 5, 2016
They were approved as presented.

7. OLD BUSINESS
7A.  Reliability and Operating Standards update

The reliability standards went to the legal department for review and they recommended some
technical changes. The next step in the process it to determine how the IMC wants to file the
reliability standards to the RCA since the IMC does not represent the whole Railbelt and how to
address to authority gap.

The reconciliation standards between Homers RRO and the IMC standards are still being
reviewed by the legal department. Once that is complete the IOC will review them and get
approval from HEA. It will be presented to the IMC once it is finished.
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The IOC is also reviewing the final version of the standards work being done by EPS and Henri
Dale. The estimated time to present the reconciliation standards and the revisions done by the
contractors on the reliability standards to the IMC is early June.

7B.  Douglas substation upgrade proposal

Mr. Kuhn distributed a progress report and the steps for the next 90 days. The project is
estimated to be around $1M of which 70 percent will be paid by state appropriations and 30
percent by MEA for their distribution work.

7C.  Teeland bypass substation proposal

Mr. Hickey moved and Mr. Borgeson seconded the motion for discussion

Mr. Johnston brought the motion to the floor.

Mr. Hickey stated that he wished to make a friendly amendment at the appropriate time.

Mr. Kuhn brought forward a report (included in the packet) from the Relay and Reliability
Subcommittee of the IOC (to the IOC) to the IMC for discussion along with a resolution to
approve construction of the interconnection subject to provision of studies and relay settings to
the I0C.

Mr. Borgeson stated his belief that the bypass report had been approved by the IOC and
requested a summary of the costs and benefits to the intertie associated with the bypass and the
IOC’s review of this project.

Mr. Warner clarified that the report had not been reviewed or recommended to IMC by the IOC.
Mr. Warner stated the proposal for MEA to construct a new substation to directly connect
MEA’s 115kV transmission system to the IMC controlled 138kV line between Teeland and
Douglas substation has reviewed by the Engineering, Relay and Reliability subcommittee. The
next step is for the IOC to review and then recommend it to the IMC.

Mr. Kuhn stated that the estimated cost to MEA is $8M and the benefit would allow MEA to
provide power to the Alaska Intertie without crossing Teeland substation and paying the
Chugach wheeling cost. Due to cost considerations, Mr. Kuhn requested approval of the
interconnection before the studies and relay settings had been completed.

Mr. Hickey noted that the report appeared to reference a resolution that required the MEA to
provide studies that showed no reduction in reliability to the Intertie. The current resolution
before the IMC does not require this.

Mr. Warren agreed with Mr. Hickey clarifying that the current resolution would approve
construction of the bypass irrespective of the outcome of the studies.



IMC Meeting Minutes-April 8, 2016 Page 3 of 4

Mr. Hickey noted that Chugach was not opposed to the bypass per say, but was opposed to any
facility interconnection that reduced Railbelt reliably.

Mr. Hickey proposed and amendment to the resolution to reflect completion of studies that
demonstrate no reduction in Railbelt reliability, rather than the intertie as a line segment.

Mr. Hickey noted that the historical precedent (if not bylaws) for a report of this nature to be
presented to the IMC by the IOC and not by one of the IOC’s subcommittees.

Mr. Izzo suggested we go off line to draft the amendment and accepted the amended motion as
below.

Move that the IMC approve the construction of the Teeland Bypass Substation by MEA as
outlined in the electrical drawings, as well as, the relay and control description included in
MEA’s attached transmittal, and conditioned upon:

1) Conformance with the IMC railbelt transmission interconnection standards

2) I0C review and approval including relay settings, and

3) Completion of system studies conforming to IMC reliability standard demonstrating no
reduction in reliability to the railbelt.

The revised motion was unanimously approved.

9. REPORTS
9A. Intertie Operating committee report / Operators Report

Mr. Warner gave the Operators and IOC reports.

10. BUDGET COMMITTEE UPDATE

Mr. Warren stated budget subcommittee will be meeting in two weeks to discuss the line items
for the FY17 budget. They will give a present the FY 17 budget recommendation to the IMC in
the May meeting. Mr. Borgeson asked for a current status of this year’s budget. Mr. Warren will
send it out to the committee.

11. COMMITTEE ASSIGNMENTS
Budget Subcommittee — provide current status of spending to date for this fiscal year.
I0C to review the Teeland bypass substation proposal as outlined in the approved motion.

11. NEXT MEETING DATE — May 26
The IMC legal counsel is not available on the 26"

COMMITTEE COMMENTS
Steve Gilbert from CEA passed away and the funeral will be held on Sunday.

It was requested to have a workshop for the reliability standards at least one month prior to the
standards being brought to the IMC for approval.
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Mr. Day offered to show a slide show after the meeting of recent pictures of Bradley Lake while
in low levels for repairs.

12. ADJOURNMENT
There being no further business of the IMC, the meeting adjourned at 11:05 a.m.
Mark J ohflston, Chairman
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