Alaska Intertie Management Committee
Regular Meeting
MEETING MINUTES
Wednesday, June 28, 2017
Anchorage, Alaska

1. CALL TO ORDER

Vice Chairman Brian Hickey called the meeting of the Intertie Management Committee to order on
June 28, 2017 at 9:00 a.m.

2. ROLL CALL FOR COMMITTEE MEMBERS

Brian Hickey Chugach Electric Association (CEA)

Cory Borgeson Golden Valley Electric Association (GVEA)
Tony Izzo Matanuska Electric Association (MEA)

Kirk Warren Alaska Energy Authority (AEA)

Jetf Warner Anchorage Municipal Light & Power (ML&P)
3. PUBLIC ROLL CALL

Burke Wick, Mark Johnson, Lee Thibert (CEA); Gary Kuhn (MEA); Larry Jorgensen (HEA); Teri
Webster, Jocelyn Garner, Brandi White (AEA); Dan Bishop (GVEA); Kirk Gibson (McDowell Rackner &
Gibson PC); Mary Lynn Macsalka (Dept. of LLaw); James Layne, Seth Campbell-intern (RCA); TW Patch,
Bernie Smith, Henry Dale (Public); Eric Meyers (ATC)

4. AGENDA APPROVAL

MOTION: Mr. Warren made a motion to approve the agenda. Motion seconded by Mr. Warner.
The motion passed unanimously.

5. PUBLIC COMMENTS
None
6. APPROVAL OF PRIOR MEETING MINUTES — May 16 and May 26, 2017

MOTION: Mr. Izzo made a motion to approve the minutes as amended. Motion seconded by
Mr. Warren. The motion passed unanimously.

7. NEW BUSINESS
A. FY 18 BUDGET APPROVAL

Mr. Warren stated at the last IMC meeting changes were made to the proposed FY18 Alaska Intertie
budget. This included adding $437,000 for the GVEA tower 748 repair and $171,000 for Northern
Maintenance of overhead lines.

Mr. Hickey wanted to note that under FERC 566 for SLMS Support and Intertie Ground Patrol of $60K
includes monitoring for tower 195.

Mr. Borgeson asked why the budget is not a zero based budget. Mr. Warren noted the balance is the
difference between the projected mwh revenue given by each utility and the expenses based upon a three-
year average. Mr. Borgeson would like to see the budget be as close to zero in future years.
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Mr. Izzo inquired about the high administrative cost of $415,000. Mr. Warren stated the costs for the
spinning reserve studies of $325K was included in the $415K and the AEA administrative fee is minimal.

The proposed budget was posted for 30 days for public comments and none were received.

MOTION: Mr. Warner made a motion to approve the FY 18 budget as presented. Motion
seconded by Mr. Borgeson. The motion passed unanimously.

8. I0C / OPERATOR’S REPOT - ML&P/GVEA

Mr. Warner gave an update on the recent three line trips; two were due to lightening. Mr. Borgeson stated
Healy 1 being down contributed to the trip on June 5.

Mr. Kuhn gave a Douglas Substation update. Meyers Power Products were selected to provide the control
enclosure and is expected to be delivered in the fall.

9. COMMITTEE ASSIGNMENTS

® Relay & Reliability Subcommittee to investigate the fault that occurted on June 5.
® Budget subcommittee to explain the budget formula.

Mr. Gibson gave an update on the Standards Compliance subcommittee. The Committee’s
recommendations for the Railbelt Interconnected Transmission Counsel were sent to the six Railbelt
utilities along with a draft MOA yesterday. A summary of the recommendations are: 1) Have all six utilities
work on standards; 2) Have each utility assign a representative with authority to voice their utility’s
interests; 3) Have each utility volunteer to follow the standards and accept consequences of
noncompliance; 4) Utlities are to work out the enforcement arm between the Reliability Standards and the
RCA; 5) Utdlides are to determine the voting parameters for noncompliance issues.

Mr. Izzo stated the utility managers have been working on this and expect to reply in the next few weeks.
10. NEXT MEETING DATE

The next meeting will be scheduled for August.

11. ADJOURNMENT

Mr. Borgeson made a motion to adjourn. Motion seconded by Mr. Izzo. There being no further business
of the IMC, the meeting adjourned at 9:33 a.m.

— el

Mark Johns f\gn Chairman

/f:/f/ /i‘i‘

Kirk Warren, Secretary

S
7



